Choice of water heaters in the housings built in 2010 across Japan is analyzed using multinomial choice models, with a focus on custom-made single-family housings. It was found that the most influential parameter is the resident's perceived importance towards water heaters, generating higher preference to energy-efficient, and in particular electric, water heaters. As such, the perceived importance greatly influences the macroscopic substitution within the water heater market, in particular that of the energy-efficient electric water heaters.
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